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OMCSs’ underrecovery on
petrol halves toX3 alitre

SHUBHANGI MATHUR
Mumbai, 15 June

Asharpslumpincrudeoil prices fol-
lowing a peace agreement between
the US and Iran has reduced under-
recoveries on the sale of petrol and
diesel for India’s state-run oil mar-
keting companies (OMCs).

As of June 15, underrecovery on
petrol sales has nearly halved to %3
perlitre from 6 per litre aweekear-

lier. On diesel, underrecovery
declined to 27 per litre from 30
per litre on June 8.

Meanwhile, underrecovery on
liquefied petroleum gas (LPG)
remains elevated at Y700 per cylin-
der, said Sujata Sharma, joint secre-
tary in the Ministry of Petroleum
and Natural Gas (MoPNG), during a
pressbriefing,

Benchmark Brent crude prices
fell 5 per cent to $82 per barrel on
June 15 after the US-Iran peace
agreement rekindled hopes of the
reopeningofthe Straitof Hormuz. “If

WHILE UNDERRECOVERY ON
DIESEL HAS DECLINED TO
327 PER LITRE, IT REMAINS
ELEVATED AT 700 PER

LPG CYLINDER

the peace deal between the US and
Iran follows through, India’s energy
suppliesthrough the troubled waters
are expected to improve,” Sharma
said during a media briefing.

Lower crude prices are expected
to provide relief to Indian refiners
and fuel retailers, which have been
grappling with elevated input costs
and supply disruptions linked to
geopolitical tensions in West Asia.
To offset mounting losses, Indian
oil retailers had cumulatively raised
petrol prices by X738 per litre and
diesel prices by X7.52 per litre since
May 15. The increases marked the
first fuel price hike in four years.

In May, state-run OMCs were
reportedly incurring underre-
coveries of nearly ¥1,000 crore per

day on the combined sale of petrol,
diesel and LPG cylinders as global
oil prices surged amid the conflict.

In Delhi, petrol currently retails
at ¥102.12 per litre, while diesel is
priced atX95.20 per litre.

The government also reiterated
its warning to industrial and com-
mercial consumers against pur-
chasing diesel through retail fuel
outlets. This follows a growing shift
by bulk consumers towards retail
pumps due to a price differential of
nearly I40 per litre between retail
and bulkdieselsupplies. According
to MoPNG data, the share of bulk
diesel in total diesel consumption
declined to 8.3 per cent in May from
12.6 per cent a year earlier.

Industry observers said a sus-
tained decline in crude oil prices
and the normalisation of shipping
through the Strait of Hormuz could
further reduce fuel marketing
losses, improve refining margins
and ease inflationary pressures on
the broader economy.
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LNG tanker Disha crosses
Hormugz; 1st Indian ship to
exit Persian Gulfin 2 mths

SukalpSharma
New Delhi, Juncls

INDIAN LIQUEFIED natural
gas (LNG) tanker Dishacrossed
the Strait of Hormuz on Mon-
day amid the announcement
that the US and Iran have
reached a peace deal. Disha,
which is operated and managed
by state-owned Shipping Cor-
poration of India (SCI), is the
first Indian merchant vessel to
cross the fraught waters of the
straitin nearly two months. It is
carrying Qatari LNG for India.

As perthe ship trackingdata
and industry watchers, itis also
the first vessel to crossthe strait
since the announcement of the
peacepact, which isexpectedto
be inked later this week. Ship-
ping sector insiders say the
shippersareeyeingthe develop-
ments with caution, and traffic
through the straithas not really
picked up despite the an-
nouncement thata US-Iran deal
has been worked out. Experts
said itcould take weeks fortraf-
fic through the strait to mean-
ingfully pick up, and onlyifthey
feel assured that the peace deal
will hold, given the experience
of the past three months.

Carrying INGforIndia'slar-
gest LNG importer Petronet
LNG, the Malta-flagged Disha
had been stranded in the Per-
sian Gulftor over three months
amid the West Asia war.

With Disha crossing the
strait, the number of Indian
vessels in the Persian Gulf,
which is tothe west of the strait,
now stands at 13. Since early
March, a total of 10 Indian
vessels — of which nine were
also India-flagged — have
crossed the narrow waterway.

“As we speak now, LNG car-
rier Disha, managed by a Ship-
ping Corporation of India-led
consortium, hassafely transited
the Straitof Hormuz, and she is
carrying 62,370 metric tonnes

$TheIndian EXPRESS

*HORMUZ TRANSITBY INDIAN SHIPS

CARRYINGLNG for India’s lar-
gest LNGimporter Petronat LNG,
the Malta-flagged Disha had been
stranded inthe Persian Gulf for
over three monthsamid the war

WITH DISHA crossing the strait,
the number of Indian vesselsin
the Persian Gulf, which s to the
west of the Strait of Hormuz,
nowstands at13

SINCEEARLY March, atotal of 10
Indian vessels — of which nine
were also India-flagged — have

crossed the narrow waterway
that connects the Persian Gulf
with Gulf of Omanand the
Arabian Sea

of INGeargo. Thevessel issup-
posed toenter Dahejon coming
to India, likely on the 18th (of
June),” Shipping Ministry Di-
rector Opesh KumarSharma
said. He added that the Centre
stands ready to bring back the
Indian ships stranded in the
Persian Gulfwhenever the strait
opens and it is deemed safe for
sailing, butdidn’t gointo details
ofthe preparation. As per vessel
tracking data from MarineTraf-
fic, Dishacrossedthe strait with
the Automatic Identification
System transponder on, broad-
casting its location continu-
ously. Most vessels that have
crossed the strait in recent
weeks have done so by switch-
ing off their transponders, or
goingdark, to avoid detection.

While a few Indian ships
made their way through the
strait overa weeks-long period
starting mid-March due to di-
plomatic etforts by the Centre,
transits of Indian and India-
bound vesselscame toa stand-
still after the April 18 incident
in which a couple of Indian
ships were fired upon by Ira-
nian forces as they attempted
to cross the waterway. One
vessel — Desh Garima — man-

aged to slipout on April 18 The
US alsostarted itsown blockade
of Iranian ports mid-March,
which worsened the maritime
security scenario in the region.
Sincethen, a fewtankers carry-
ing LPG, LNG, and crude oil for
India did transit the strait, none
ofthem were India-flagged or
owned by Indian firms.

Iran suddenly closed the
strait on April 18 — withina day
of announcing unimpeded
vessel movemnents through the
waterway — leading toconfusion
among vessels that had lined up
to crossit. Thisincident, and sub-
sequent similar ones withIran
and the USrunning their own
blockades, further hitthealready
constrained vesselmovements.

Among the Indian vessels
that havecrossed the strait since
early March are eight LPG tank-
ers,onecrudeoiltanker, and one
LNG tanker — Disha. A couple
of Indian tankers also exitedthe
war zone inthis period, but they
didr’t have to cross the strait as
they were already in the Gulf of
Oman. Oneofthemwasloading
attheUAE's Fujairah port when
the oil terminal there came
underattack.  FULLREPORTON
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War ends, but cheaper fuel will take more time

RAJESH KUMAR
W New Delhi

With the Strait of Hormuz finally
reopening after a US-Iran deal
eased immediate supply worries,
the real question for common
Indians is simple: will this actually
bring cheaper petrol, diesel, and
LPG cylinders to our homes? The
answer is: not yet. The maritime
traffic in the Strait of Hormuz might
take months or years to return to
pre-war levels. Apprehensions stem
from fast-changing, uncertain and
fluid geopolitical uncertainties still
persisting. Given the mistrust
between Iran and the USA despite
the pact and Israel continuing a
tough stance, the reopening of the
HormuZ on Friday hangs in the
balance.

stock markets in India and glob-
ally may have Zoomed on Monday
after Trump's statement. But the
implementation of the finer details
of the pact poses the biggest chal-
lenge. Therefore, common people
will have to wait for months or more
before a clear picture emerges.

Experts believe that while lower
crude oil prices may improve the
economics for Qil Marketing

Companies (OMCs), consumers may
not immediately benefit from lower
fuel prices. The Government may
choose to maintain current retail

fuel prices for some time. The
Government didn't pass on the full
impact of the energy price increase
to consumers. They may hold prices
at current levels to allow oil market-
ing companies to recover some of
the losses before reducing prices.
After the announcement of the

deal, Oil prices dropped on news of
the ceasefire. Price of Brent crude,
the global benchmark for oil, fell £
per cent, to around $84 a barrel as
traders anticipated the return of
energy supplies through one of
the world's most important mar-
itime corridors. A fall in global
crude oil prices does not immedi-
ately mean lower prices at Indian
petrol pumps. The outlook for LPG
prices also points towards selective

relief rather than a broad reduction.

While the agreement has eased
immediate fears, significant ques-
tions remain about how and when
normal shipping activity can resume
in the strait.

Meanwhile, Indian LNG carrier
Disha has safely transited through
the Strait of Hormuz — the first
Indian flagged LNG carrying vessel
to exit the war Zone in more than
three months. Disha, managed by
a Shipping Corporation of India-led
consortium, is carrying 62,370
metric tonnes of LNG cargo, a
Shipping Ministry official said on
Monday.

Anormalisation of traffic through
Hormuz would also provide relief to
policymakers. Reduced geopolitical
risk in the Gulf would give the gov-
ernment greater lexibility in man-
aging energy and economic policy,
containing inflation, and maintain-
ing fiscal discipline. The benefits
could be particularly significant for
sectors such as aviation, petro-
chemicals, fertilisers, shipping and
logistics, all of which are highly sen-
sitive to energy costs.

India imports more than 85 per
cent of its crude oil needs. If the
ceasefire holds and shipping

through Hormuz returns to normal,
lower oil and gas prices could ease
pressure on consumers, reduce
fuel-related inflation and improve
the overall economic outlook in the
coming months.

Post assembly elections, petrol
and diesel prices were raised by
about ¥7.50 per litre each, while
CNG rates were up 6 per kg. LPG
prices too were increased by T89
per 14.2-kg cylinder in two instal-
ments. Notwithstanding the price
increase, state-owned oil compa-
nies continue to lose about T650
crore per day as retail rates lag cost.
With oil prices easing and the
reopening of the Strait, these will
gradually come down, industry
sources and analysts said.

Pre-war, India imported more
than 88 per cent of its crude oil
requirements, with half of it being
sourced from Gulf producers
whose exports transit through
HormuZ. It was 60 per cent import
dependent to meet LPG needs, 00
per cent of which came through
the strait. The country depended
on imports to meet half of its
natural gas needs, of which 65 per
cent came from countries like
Qatar and the UAE.
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Indian LNG carrier safely
transits Strait of Hormuz

Indian LNG carrier Disha has safely transited through the
Strait of Hormuz - the first Indian flagged LNG carrying
vessel to exit the war zone in more than three months.

Disha, managed by a Shipping Corporation of India-
led consortium, is camying 62,370 metric tonnes of LNG
cargo, a Shipping Ministry official said on Monday.

“As we speak now, LNG carrier Disha, managed by a
Shipping Corporation of India-led consortium, has safely
transited the Strait of Hormuz, and she is carrying
62,370 metric tons of LNG cargo. The vessel is supposed
to enter Dahej on coming to India, likely on the 18th,”
Opesh Kumar Sharma, Director, Ministry of Ports,
Shipping & Waterways, said, briefing the media on the
recent developments in West Asia.

The ministry said the Directorate General of Shipping
remains in continuous coordination with the Ministry of
External Affairs, Indian missions abroad, shipping
companies and other stakeholders to ensure the safety
and welfare of Indian seafarers and provide necessary
assistance. According to the ministry, the control room
has handled 12,737 calls and more than 28,299 emails
since its activation over the last 96 hours.

During the period, a total of 406 calls and 784 emails
were received from seafarers, their families and other
maritime stakeholders. (PTI)
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Oil Quiet? Not Quite

It’s not a deal till it’s signed, and there will be risks
even after, so don't count your barrels vet

rump gave himself a birthday gift on Sunday, but unpacking

I it will take a while. Is the war on Iran really over? That’s

the second question on top of everyone’s mind. The first is,

will oil go back to $73, where it was before Feb 28?7 The answers
are ‘maybe’, and ‘probably not’, respectively. Here’s why.

As for peace, neither US nor Iran has appeared keen on fighting
since April, never mind Trump’s wild rhetoric. Still, tensions and
the Hormuz blockade have persisted because of Israel’s actions.
So, Trump’s ability to rein in Netanyahu is the biggest if. But there
areothers,too,likeIran’sstand on nuclear enrichment. Thenuclear
question isn’t part of the agreement that both sides will sign this
Friday. For that, they’'ve given themselves 60 days. Much can go
wrong in two months, or between now and Friday. Hence, permanent
peaceremains amaybe, even though markets have strongly signalled

. ; faith. Stocks are up, dollar’s
down, so isoil.
| But markets are fickle. They
d have swung many times already
inthepastthreemonths. What’s
notable, though, is 0il’s gradual
slide towards $80, from a high
of around $120. If traders are
willing to book long-term
contracts at alowerrate, there’s
reason to hope the worst of the crisis is over. That said, the dip from
$80to $70 won’'t happen overnight. Nor can captains of stranded vessels
heed Trump’s call: “Ships of the World, start your engines. Let
the oil flow!” Even if US and Iran lift their respective blockades on
Friday, the 500-odd ships stuck in Persian Gulf can’texitimmediately.
Giventhatthe Straitismined, their passage will have to be carefully
controlled. Removing all mines might take months.

Goodnewsisthatthose vessels areladen with over 100mn barrels
of oil, and Gulf countries—unable to ship oil and gas since Feb-are
sitting on inventories. So, whenever shipping normalises, massive
amounts of oil and gas could flood markets. But...prices won’t fall,
as buyer countries will rush to fill up their depleted strategic
reserves. Also, now that markets and insurers have seen what
Iran can do with Hormuz, they might price in a premium to cover
future risks. Gas prices might stay high even longer, because Qatar
needs 3-5 years to repair its damaged LNG capacity. Overall, peace
will ease pressure on the global economy, but a quick return to
Feb’spricesisunlikely.




Brent slips on
US-Iran deal,
situation may
ease for India

New Delhi: Falling global
energy prices after a prelimi-
nary US-Iran agreement to
end hostilities and reopen
the Strait of Hormuz may
bring relief to Indian refi-
ners and gas consumers, re-
ports Atul Mathur. Refiners
have been selling petrol, die-
sel and domestic LPG below
market rates, while users ha-
ve faced sharp increases in
gasprices, including CNG.

Brent crude slipped to ne-
arly $83 per barrel Monday, a
significant development for
India, which imports nearly
88% of its crude oil require-
ment. The rate at which Indi-
an refiners procure crude,
was recorded at $86.77 per
barrel Friday, the latest avai-
lable price, and is expected
to decline following the fall
in global energy prices.

Spot LNG prices jumped
from around $10 per million
British thermal units
(MMBtu) before the crisis to
as high as $25 per MMBtu, be-
fore moderating to an average
of about $18 per MMBtu now.

When asked whether it co-
uld also lead to a reduction in
petrol and diesel prices, Sujata
Sharma, joint secretary in pet-
roleum ministry, said it was

too early to
comment.
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